
Lake Linden Village Council
Public Hearing – 2020-21 Budgets
June 18th, 2020
President Schuldt called the hearing to order.  Poirier introduced materials related to the budget sheets that the Trustees had been reviewing. He went over each fund budget and accompanying footnotes. Afterward, Schuldt opened the floor for public comment. Hearing none, a motion was made by Trustee Hoffman and supported by Trustee Heide to adjourn the hearing. All were in favor.
Lake Linden Village Council
Public Hearing – 2020 Property

June 18th, 2020

President Schuldt called the hearing to order.  Poirier introduced materials related to the property tax sheets that the Trustees had been reviewing. He went over each levy item and accompanying footnotes. Afterward, Schuldt opened the floor for public comment. Hearing none, a motion was made by Trustee Reese and supported by Trustee Miller to adjourn the hearing. All were in favor.

Lake Linden Village Council
Regular Meeting

June 18th, 2020

The Lake Linden Village Council met on the above date. The meeting was conducted from the Village fire Hall so social distancing requirements could be followed. President Schuldt presided. The following Trustees logged in to the meeting and responded to the roll: Reese, Hoffman, Codere, Heide and Miller. 
Approval of Minutes:

The May regular meeting minutes were presented. A motion was made by Trustee Heide and supported by Trustee Codere to approve them. All were in favor. Motion was carried.  
Approval of Agenda:
A brief discussion of the agenda resulted in three additions and a motion from President Schuldt, supported by Trustee Hoffman to approve the agenda.  All were in favor.  Motion was carried.
Public Comments:
Erik Kiilunen addressed the Council regarding the cancelled 4th of July celebration and his intention to hold a fireworks display near his property in Tamarack. He said his group, All Business is Essential, wanted to hold celebrations despite Governor Whitmer’s Orders curtailing gatherings and mandating distancing. He asked if he could purchase the fireworks from the Village and was told they were not on hand and had not been delivered. There was a lengthy discussion regarding the Village Park and ability to monitor gatherings under current mandates. 
Bills and Financial Statement:


Clerk Poirier introduced the monthly expenses. He went over the footnotes for each of the funds.
After a brief discussion a motion was made by Trustee Reese and supported by Trustee Miller to approve the bills and financials. With the motion the following totals were approved for payment:  
General Fund

$20,546.36
  Water Fund

    
  $  5,152.71
Major Streets Fund

$  1,752.75
Local Streets Fund

$  1,066.60
  Municipal Streets    
  $         0.00
Sanitation Fund

$  3,233.35
TOTAL

         $  31,751.77
Poll vote: Yes: Reese, Heide, Codere, Miller, Hoffman, Schuldt.
      No: None.  Motion was carried.
Trustee Reese asked about the possibility of repaying the State Infrastructure Bank loan sooner than the scheduled payments. Poirier said he would have to see how much could safely be returned to assure that outstanding projects could still be paid.
Correspondence/Clerk’s Information:
Poirier presented a letter from the newly formed Houghton County Recreation Authority asking if the Village would like to become a member. After a brief discussion a motion was made by Trustee Hoffman and supported by Trustee Miller to adopt the bylaws as presented and join the Authority, and to appoint President Schuldt as the representative for the Village. Ayes: five. Nay: Trustee Heide. Motion was carried.

Police Report:
The police report was read into the record. A motion was made by Trustee Miller and supported by Trustee Codere to accept. All were in favor. Motion was carried. Chief Rosemurgy briefed the Council on personnel issues and 
Fire Report:
A report on recent activity was presented by Chief Miller. A motion to accept the report was made by President Schuldt and supported by Trustee Reese. All were in favor. Motion was carried.

Issues related to parking around the Village Hall were discussed. This issue was joined by police and DPW as well. It was determined to add signage, paint markings and perhaps tow a vehicle or two in violation to prevent issues. Also, to bring up the problem to the Legion and Lakes Lounge customers.
Public Works Report:

The following items were discussed from the report:
· Repairs of the boat launch were well under way. The decking was being installed and full access to the area would be available shortly.
· Repairs on a collapse of the top of a brick storm sewer on the corner of 8th and Front had been completed. A concrete patch had been installed and the area had the blacktop patched as well.
· Parking issues for the equipment was brought up under the fire report.
· Poirier said the repairs on the 1990 backhoe/loader would cost upwards of $10,000 for a unit that was only worth that anyway. A discussion took place about replacement. Poirier said that two pieces of equipment that could be purchased in the water fund were the Backhoe and a new pick-up. He said he was confident the water fund could purchase outright both pieces of equipment up to $60,000. After more discussion a motion was made by President Schuldt and supported by Trustee Heide to permit DPW foreman Goldsworthy to find and purchase a backhoe/loader for up to $70,000, which included the amount received in trading in the current unit. Poll vote: Yes: Schuldt, Heide, Miller, Codere, Hoffman. No: Reese. Motion was carried. 
Downtown Development Authority:

Steve Pummill gave a brief report on the DDA and presented the DDA budget for approval. 
Executive (Chair: President Schuldt):

The bids received at 3:00pm for the roofs were as follows:

Pump house:   
A-1 Contracting

$6,500.00





REJ Contracting

$9,309.00





Peltier Construction

$9,800.00

Village Hall roof:

A-1 Contracting

$ 171,500.00





Peltier Construction

$ 108,000.00



A motion was made by Trustee Heide and supported by Trustee Hoffman to accept and approve the low bid of $6,500 for the pumphouse roof from A-1. Poll vote: Yes: Heide, Hoffman, Miller, Codere, Reese and Schuldt. No;None. Motion was carried. 


The issue of the hall roof was tabled.


A motion was made by Trustee Reese and supported by Trustee Miller to accept and approve the low bid for the reservoir roof to the adjusted amount (after engineering review) of $50,631.00 to McGrath, Inc. Poll vote: Yes: Reese, Miller, Codere, Heide, Hoffman and Schuldt. No: None. Motion was carried.


The proposed budgets for 2020-21 and amendments for 2019-20 were re-introduced for all funds and for the DDA and a motion was made by Trustee Hoffman and supported by Trustee Reese to approve them as presented and discussed. All were in favor. Motion was carried.


The property tax forms were re-introduced and after a quick review a motion was made by Trustee Codere and supported by Trustee Miller to approve them as presented and discussed. All were in favor. Motion was carried. 

Trustee Reese started a discussion regarding employee compensation during the COVID-19 Executive Orders. He presented some numbers and then made a motion, supported by President Schuldt, to add an additional $1.00 per hour worked to each eligible employees rate retroactive to the beginning of the order on March 23rd and to grant each eligible employee an additional 5 days of Paid Time Off, to be pro-rated for eligible part-time employees. Poll vote: Yes: Reese, Schuldt, Miller, Codere, Heide and Hoffman. No: None. Motion was carried.
Infrastructure:    

Poirier presented a pay estimate for the 2nd Street FEMA project payable to Siler for work performed thus far. A motion was made by Trustee Heide and supported by Trustee Miller to approve the estimate for payment from the SIB Loan Account. Poll vote: Yes: Heide, Miller, Hoffman, Codere, Reese and Schuldt. No: None. Motion was carried. 

Prior to discussion of the Resolution for the meter project, Trustee Reese restated his objections to expensive mandates for residents to replace service lines. Poirier said that he would investigate including in the budget a line item for making funds available to help residents who find this necessary.

 Poirier introduced the Resolution Authorizing Issuance of 2020 Capital Improvement Bond. He went over some sections and pointed out the 15-year debt schedule. He said that Superior National Bank was the only bank that went the 15 years as the Council had requested. After a few questions the following resolution, with exhibits, was presented by motion for approval by Trustee Reese and supported by President Schuldt:
RESOLUTION AUTHORIZING ISSUANCE OF 

2020 CAPITAL IMPROVEMENT BOND

(LIMITED TAX GENERAL OBLIGATION)
Village of Lake Linden

County of Houghton, State of Michigan

_______________________________________

Minutes of a regular meeting of the Village Council of the Village of Lake Linden, County of Houghton, State of Michigan (the “Village”) held on June 18, 2020, at 6:30 p.m., prevailing Eastern Time.

PRESENT:
Members: Schuldt, Reese, Hoffman, Codere, Miller, Heide.

ABSENT:
Members: None.

The following preamble and resolution were offered by Member Reese and supported by Member Schuldt:

WHEREAS, the Village does hereby determine that it is necessary to pay all or part of the costs of acquiring, constructing, furnishing and equipping improvements to the Village’s water supply system, consisting generally of water meters, and new roofs on the reservoir building and well house, together with all necessary interests in land, and all related sites, structures, equipment, appurtenances and attachments thereto (the “Project”); and

WHEREAS, to finance the cost of the Project, the Village Council deems it necessary to borrow the principal amount of not to exceed Three Hundred Thousand Dollars ($300,000) and issue capital improvement bonds pursuant to Act 34, Public Acts of Michigan, 2001, as amended (“Act 34”), to pay the cost of the Project; and

WHEREAS, a notice of intent to issue capital improvement bonds was published in accordance with Act 34 which provides that the bonds may be issued without a vote of the electors of the Village unless a proper petition for an election on the question of the issuance of the bonds is filed with the Village Clerk within a period of forty-five (45) days from the date of publication; and 

WHEREAS, the Village has received an offer, attached hereto as Exhibit A, and made a part hereof, to purchase the bonds from Superior National Bank and Trust (the “Purchaser”); and

WHEREAS, the Village Council has determined that it is in the best interests of the Village to accept the offer of the Purchaser to purchase the bonds.

NOW, THEREFORE, BE IT RESOLVED THAT:

1.
Authorization of Bond; Bond Terms.  A bond of the Village designated 2020 CAPITAL IMPROVEMENT BOND (Limited Tax General Obligation) (the “Bond”) is authorized to be issued in the principal amount of Three Hundred Thousand Dollars ($300,000) for the purpose of paying all or part of the cost of the Project, including the costs incidental to the issuance, sale and delivery of the Bond.

The Bond shall consist of a single non-convertible bond in fully-registered form, in the original denomination equal to the par amount thereof, payable as provided in Exhibit B attached hereto and made a part hereof.  The Bond shall be dated as of the date of delivery or such other date as determined by President, Village Clerk, or Treasurer (each, an “Authorized Officer”).  The Bond shall mature and be subject to optional redemption prior to maturity as provided in Exhibit B.  The Bond shall bear interest at the rates shown in Exhibit A, first payable on January 1, 2021 and semi-annually thereafter.  Interest on the Bond shall be payable on each interest payment date to the registered owner of record as of the fifteen (15th) day of the month prior to the related interest payment.  The record date of determination of registered owner for purposes of payment of interest as provided in this paragraph may be changed by the Village to conform to market practice in the future.  Interest shall be payable by check or draft drawn by the Transfer Agent (as hereinafter defined) and mailed to the registered owner at the registered address as shown on the registration books of the Village maintained by the Transfer Agent.  The principal of the Bond shall be payable by the Village.

The Treasurer of the Village is hereby appointed to act as the initial bond registrar, paying agent and transfer agent for the Bond (the “Transfer Agent”).  Alternatively, if required by the Purchaser, any Authorized Officer may appoint a bank or trust company to serve as Transfer Agent for the Bond. The Village reserves the right to replace the Transfer Agent at any time provided written notice of such replacement is given to the registered owners of record of the Bond not less than sixty (60) days prior to any interest payment date.

The Bond shall be subject to redemption as provided on Exhibit B.  Notice of redemption shall be given to the registered owner of any Bond called for redemption by mailing of such notice not less than thirty (30) days prior to the date fixed for redemption to the registered address of the registered owner of record.

2.
Execution of the Bond.  The Bond shall be executed in the name of the Village with the manual or facsimile signatures of the President and Village Clerk and shall have the seal of the Village, or a facsimile thereof, printed or impressed on the Bond.  No Bond signed by facsimile signature shall be valid until authenticated by an authorized officer or representative of the Transfer Agent. 

3.
Transfer of the Bond.  The Transfer Agent shall keep the books of registration for this issue on behalf of the Village.  Any Bond may be transferred upon such registration books by the registered owner of record, in person or by the registered owner’s duly authorized attorney, upon surrender of the Bond for cancellation, accompanied by delivery of a duly executed written instrument of transfer in a form approved by the Transfer Agent.  If a Bond shall be surrendered for transfer, the Village shall execute and the Transfer Agent shall authenticate and deliver a new Bond or Bonds, for like aggregate principal amount.  The Transfer Agent shall require the payment by the bondholder requesting the transfer of any tax or other governmental charge required to be paid with respect to the transfer.

4.
Limited Tax Pledge; Debt Retirement Fund; Defeasance of the Bond.  The Village hereby pledges its limited tax full faith and credit for the prompt payment of the Bond.  The Village shall, each year budget the amount of the debt service coming due in the next fiscal year on the principal of and interest on the Bond and shall advance as a first budget obligation from its general funds available therefor, or, if necessary, levy taxes upon all taxable property in the Village subject to applicable constitutional and statutory tax rate limitations, such sums as may be necessary to pay such debt service in said fiscal year.

The Treasurer is authorized and directed to open a depositary account with a bank or trust company, or create a separate account on the books of the Village, designated by the Village Council, to be designated 2020 CAPITAL IMPROVEMENT BOND DEBT RETIREMENT FUND (the “Debt Retirement Fund”), the moneys to be deposited into the Debt Retirement Fund to be specifically earmarked and used solely for the purpose of paying principal of and interest on the Bond as thee same become due and payable.

In the event cash or direct obligations of the United States or obligations the principal of and interest on which are guaranteed by the United States, or a combination thereof, the principal of and interest on which, without reinvestment, come due at times and in amounts sufficient to pay at maturity or irrevocable call for earlier optional redemption, the principal of, premium, if any, and interest on the Bond, shall be deposited in trust, this resolution shall be defeased and the owners of the Bond shall have no further rights under this resolution except to receive payment of the principal of, premium, if any, and interest on the Bond from the cash or securities deposited in trust and the interest and gains thereon and to transfer and exchange Bond as provided herein.

5.
Construction Fund; Proceeds of Bond Sale.  The Treasurer is authorized and directed to open a separate depositary account with a bank or trust company or to create a separate account on the books of the Village, to be designated 2020 CAPITAL IMPROVEMENT BOND CONSTRUCTION FUND (the “Construction Fund”) and deposit into said Construction Fund the proceeds of the Bond, less accrued interest, if any, which shall be deposited into the Debt Retirement Fund.  The moneys in the Construction Fund shall be used solely to pay the costs of the Project and the costs of issuance of the Bond.

6.
Bond Form.  The Bond shall be in substantially the following form:
 THIS BOND HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, OR THE MICHIGAN UNIFORM SECURITIES ACT, AS AMENDED, IN RELIANCE UPON EXEMPTIONS THEREUNDER.  ANY RESALE OR OTHER TRANSFER OF THIS BOND MAY BE MADE ONLY UPON REGISTRATION UNDER SUCH ACTS OR IN AN EXEMPT TRANSACTION UNDER SUCH ACTS AND UPON COMPLIANCE WITH THE CONDITIONS SET FORTH HEREIN AND MAY BE OFFERED AND SOLD ONLY IF REGISTERED PURSUANT TO THE PROVISIONS OF THOSE ACTS OR IF AN EXEMPTION FROM REGISTRATION IS AVAILABLE.

R-1

UNITED STATES OF AMERICA

STATE OF MICHIGAN

COUNTY OF HOUGHTON

VILLAGE OF LAKE LINDEN

2020 CAPITAL IMPROVEMENT BOND

(LIMITED TAX GENERAL OBLIGATION)

	Interest Rate
	Maturity Date
	Date of Original Issue

	Variable
	
July 1, 2035
	July___, 2020


REGISTERED OWNER:
Superior National Bank and Trust 

PRINCIPAL AMOUNT:
Three Hundred Thousand Dollars

The Village of Lake Linden, County of Houghton, State of Michigan (the “Village”), acknowledges itself to owe and for value received hereby promises to pay to the Registered Owner specified above, or registered assigns, the Principal Amount specified above, in lawful money of the United States of America, on the Maturity Date specified above, unless prepaid prior thereto as hereinafter provided, with interest thereon (computed on the basis of a 360-day year consisting of twelve 30-day months) from the Date of Original Issue specified above or such later date to which interest has been paid, until paid, at the Interest Rate per annum specified above, first payable on January 1, 2021 and semiannually thereafter.  Principal of this bond is payable by the Treasurer of the Village or such other paying agent as the Village may hereafter designate by notice mailed to the registered owner not less than sixty (60) days prior to any interest payment date (the “Transfer Agent”).  Interest on this bond is payable to the registered owner of record as of the fifteenth (15th) day of the month preceding the interest payment date as shown on the registration books of the Village kept by the Transfer Agent by check or draft mailed by the Transfer Agent to the registered owner of record at the registered address.  For prompt payment of this bond, both principal and interest, the full faith, credit and resources of the Village are hereby irrevocably pledged.

This bond is a single, fully-registered, non-convertible bond in the principal amount of $300,000, issued pursuant to Act 34, Public Acts of Michigan, 2001, as amended, and a resolution duly adopted by the Village Council of the Village for the purpose of paying all or part of the cost of constructing certain capital improvements for the Village.

This bond, including the interest thereon, is payable as a first budget obligation from the general funds of the Village, and the Village is required, if necessary, to levy ad valorem taxes on all taxable property in the Village for the payment thereof, subject to applicable constitutional, statutory and charter tax rate limitations.

Interest on this bond will be payable at the rate per annum equal to 3.75% from the Date of Original Issue through July 1, 2025.  Continuing thereafter until the Principal Amount of this bond is paid in full, interest on this bond will be reset on July 1, 2025 and July 1, 2030 to the Wall Street Prime Rate in effect on those reset dates plus a spread of one-half percent (0.50%), provided however, that the interest rate shall not be lower than 3.50% and shall not exceed the maximum rate permitted by law.  


Principal installments of the bond maturing, or subject to mandatory redemption, in the years 2021 to 2025, inclusive, shall not be subject to redemption prior to maturity.  Principal installments of the bond in multiples of $5,000 of this issue maturing, or subject to mandatory redemption, in the year 2026 shall be subject to redemption prior to maturity, at the option of the Village, in such order as the Village shall determine, on any date on or after July 1, 2025, at par and accrued interest to the date fixed for redemption.


This bond matures on July 1, 2035 as a term bond, subject to mandatory redemption, in part, by lot, on the redemption dates and in the principal amounts set forth below at a redemption price equal to the principal amount thereof, without premium, together with interest thereon to the redemption date as set forth in the following schedule:

Term Bond due July 1, 2035

	Redemption Dates
	Principal Amount

	July 1, 2021
	$15,000

	July 1, 2022
	$15,000

	July 1, 2023
	$15,000

	July 1, 2024
	$15,000

	July 1, 2025
	$20,000

	July 1, 2026
	$20,000

	July 1, 2027
	$20,000

	July 1, 2028
	$20,000

	July 1, 2029
	$20,000

	July 1, 2030
	$20,000

	July 1, 2031
	$20,000

	July 1, 2032
	$25,000

	July 1, 2033
	$25,000

	July 1, 2034
	$25,000

	July 1, 2035
	$25,000


Notice of redemption shall be given to the registered owner of any bond or portion thereof called for redemption by mailing of such notice not less than thirty (30) days prior to the date fixed for redemption to the registered address of the registered owner of record.  A bond or portion thereof so called for redemption shall not bear interest after the date fixed for redemption, whether presented for redemption or not, provided funds are on hand with the Transfer Agent to redeem said bond or portion thereof.

This bond is transferable only upon the registration books of the Village kept by the Transfer Agent by the registered owner of record in person, or by the registered owner’s attorney duly authorized in writing, upon the surrender of this bond together with a written instrument of transfer satisfactory to the Transfer Agent duly executed by the registered owner or the registered owner’s attorney duly authorized in writing, and thereupon a new registered bond or bonds in the same aggregate principal amount and of the same maturity shall be issued to the transferee in exchange therefor as provided in the resolution authorizing this bond and upon the payment of the charges, if any, therein prescribed.

It is hereby certified and recited that all acts, conditions and things required by law precedent to and in the issuance of this bond have been done, exist and have happened in regular and due time and form as required by law, and that the total indebtedness of the Village, including this bond, does not exceed any constitutional or statutory debt limitation.

IN WITNESS WHEREOF the Village, by its Village Council, has caused this bond to be executed with the [manual/facsimile] signatures of its President and its Village Clerk and its corporate seal or a facsimile thereof to be [impressed/printed] hereon, all as of the Date of Original Issue.

VILLAGE OF LAKE LINDEN

County of Houghton

State of Michigan

By:







Its:
President

By:






Its:
Village Clerk

7.
Useful Life of Project.  The estimated period of usefulness of the Project is hereby declared to be not less than fifteen (15) years.

8.
Negotiated Sale.  The Village Council has considered the option of selling the Bond through a competitive sale and a negotiated sale, and, pursuant to the requirements of Act 34, determines that a negotiated sale of the Bonds will provide the Village with greater flexibility in structuring the terms of the Bond and in determining the timing of the sale of the Bond, and is the most expeditious and cost effective means of selling the Bond.

9.
Placement of Bond.  The offer of the Purchaser to purchase the Bond, attached hereto as Exhibit A, is hereby accepted and approved. The Authorized Officers are each individually authorized and directed to supplement this resolution through execution of a Sale Order, if necessary, and take such actions as are necessary or convenient to effectuate the terms of the term sheet and the issuance of the Bond on behalf of the Village all in accordance with this resolution.

10.
Adjustment of Bond Terms.  Each Authorized Officer is hereby authorized to adjust the final Bond details to the extent necessary or convenient to complete the transaction authorized in this resolution, and in pursuance of the foregoing are each authorized to exercise the authority and make the determinations authorized pursuant to Section 315(1)(d) of Act 34, including but not limited to, determinations regarding interest rates, prices, discounts, maturities, principal amounts, denominations, dates of issuance, interest payment dates, redemption rights, the place of delivery and payment, designation of series, and other matters, all subject to the parameters established in this resolution.  

11.
Tax Covenant; Qualified Tax Exempt Obligation.  The Village shall, to the extent permitted by law, take all actions within its control necessary to maintain the exclusion of the interest on the Bond from gross income for federal income tax purposes under the Internal Revenue Code of 1986, as amended, (the “Code”) including, but not limited to, actions relating to any required rebate of arbitrage earnings and the expenditures and investment of Bond proceeds and moneys deemed to be Bond proceeds, and to prevent the Bond from being or becoming “private activity bonds” as that term is used in Section 141 of the Code.  The Bond is hereby designated as a “qualified tax exempt obligation” for purposes of deduction of interest expense by financial institutions pursuant to the Code.

12.
Authorization of Other Actions.  Each Authorized Officer are individually authorized to take all other actions, to execute all such documents and certificates, and make such other filings with the Michigan Department of Treasury or with other parties, as are necessary or advisable in order to effectuate the sale and delivery of the Bond to the Purchaser as contemplated by this resolution.
 13.
Rescission.  All resolutions and parts of resolutions insofar as they conflict with the provisions of this resolution be and the same hereby are rescinded.

AYES:

Members:     Reese, Schuldt, Codere, Miller, Heide Hoffman
NAYS:
              Members:      None.
RESOLUTION DECLARED ADOPTED.

____________________________    Robert A. Poirier, Village Clerk
Poirier said he had included a draft of a Q & A sheet that would be part of a mailer sent to residents regarding the meter replacement project. He said he welcomed input on the draft.

Trustee Reese brought up the discussion regarding the block of 2nd Street and the request by the owner of the Quality Hardware Store to make the block one-way. ChAfter a discussion it was determined that there was not enough space for increased angle parking and to deny the request. Clerk Poirier was directed to send a letter to the store owner informing him of that decision.

Property & Equipment 
The compact tractor bids were tabled as Poirier said he would get terms on a loan for the new tractor.
Public Safety & Policy: 

No report
Parks & Recreation


Items were previously discussed.
Torch Lake Area Sewage Authority


No report.
Late Agenda Items:


Poirier said that he had received no other applicants for the vacant Council seat after placing the ad in the Gazette. A motion was made by Trustee Reese and supported by Trustee Hoffman to appoint Don Moyle to the Council for the balance of the current term on November 3rd. All were in favor. Motion was carried.
New Business:

None.
Old Business:

None.

Announcements:  

None.

Adjournment:

A motion to adjourn the meeting was made by Trustee Hoffman and supported by Trustee Miller.  All were in favor. Meeting was adjourned at 7:46pm.  There were 6 member(s) of the public in attendance.
_____________________________
 
__________________________
Glenn Schuldt, Village President  


Robert  A. Poirier, Village Clerk 
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